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•Includes congressional hearings on alternative
minimum tax issues dating back to 1986!

When first introduced by the Tax Reform Act of 1969, the controversial alternative
minimum tax (AMT) only targeted high-income households whose utilization of tax
shelters meant that they owed little or no income tax. Its scope was expanded by the
Tax Reform Act of 1986, which disallowed many deductions and exemptions.

In recent years, the AMT has come under increasing scrutiny because the failure to index
it for inflation has resulted in “bracket creep,” meaning that ever-increasing numbers of
taxpayers have become subject to the tax. In 2004, the Congressional Budget Office
concluded: “In 2010, if nothing is changed, one in five taxpayers will have AMT liability
and nearly every married taxpayer with income between $100,000 and $500,000 will owe
the alternative tax.”
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Although there is general agreement that something needs to be done about the AMT,
some argue against outright repeal, pointing out that more than half of the AMT is paid by
those with incomes over $200,000 per year and that amendments could insure that it
would have little or no effect on those with lower incomes. They also note that the decline
in tax revenues would be relatively large, claiming repeal would result in a loss of between
$800 billion and $1.5 trillion over ten years.

Advocates for repeal stress the unfairness of the tax and assert that the tax loopholes the
AMT was originally designed to address have since been closed, or that the tax could be
rendered unnecessary by changes in the tax code.

For years, Congress has passed one-year patches designed to minimize the impact of the
tax. For the 2007 tax year, a patch was belatedly passed on December 20, 2007, but only
after the IRS had already designed its forms for 2007, forcing the IRS to reprogram its
forms to accommodate the change in the law. In 2008, the patch was part of the law that
included the Emergency Economic Stabilization Act.

This set provides a legislative history of the 2007 and 2008 patches, including the various
bills introduced on the AMT issue during the 110th Congress and the accompanying
congressional debate. It also includes repeal bills from prior Congresses and congressional
hearings on AMT issues dating back to 1986, which illustrate the controversial nature of
the tax and the long-running effort to deal with the problems it creates.
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